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plant equipment. Before authorizing 
non-Government use exceeding 25 per-
cent, the contracting officer shall ob-
tain approval of the head (or designee) 
of the agency that awarded the con-
tract to which the property is account-
able. 

(b) The approvals under paragraph (a) 
above may be granted only when it is 
in the Government’s interest— 

(1) To keep the equipment in a high 
state of operational readiness through 
regular use; 

(2) Because substantial savings to the 
Government would accrue through 
overhead cost-sharing and receipt of 
rental; or 

(3) To avoid an inequity to a con-
tractor who is required by the Govern-
ment to retain the equipment in place. 

(c) If the contractor’s request for 
non-Government use in excess of 25 
percent is approved, the contracting of-
ficer may require the contractor to in-
sure the property against loss or dam-
age. Facilities contracts may be modi-
fied to require such insurance. 

Subpart 45.5—Management of 
Government Property in the 
Possession of Contractors 

45.500 Scope of subpart. 
This subpart prescribes the minimum 

requirements contractors must meet in 
establishing and maintaining control 
over Government property. It applies 
to contractors organized for profit and, 
except as otherwise noted, to non-prof-
it organizations. In order for the spe-
cial requirements in this subpart gov-
erning nonprofit organizations to 
apply, the contract must identify the 
contractor as a nonprofit organization. 
If there is any inconsistency between 
this subpart and the terms of the con-
tract under which the Government 
property is provided, the terms of the 
contract shall govern. 

45.501 Definitions. 
Accessory item, as used in this sub-

part, means an item that facilitates or 
enhances the operation of plant equip-
ment but which is not essential for its 
operation. 

Agency-peculiar property (see 45.301). 
Auxiliary item, as used in this subpart, 

means an item without which the basic 

unit of plant equipment cannot oper-
ate. 

Contractor-acquired property (see 
45.101). 

Custodial records, as used in this sub-
part, means written memoranda of any 
kind, such as requisitions, issue hand 
receipts, tool checks, and stock record 
books, used to control items issued 
from tool cribs, tool rooms, and stock-
rooms. 

Discrepancies incident to shipment, as 
used in this subpart, means all defi-
ciencies incident to shipment of Gov-
ernment property to or from a contrac-
tor’s facility whereby differences exist 
between the property purported to 
have been shipped and property actu-
ally received. Such deficiencies include 
loss, damage, destruction, improper 
status and condition coding, errors in 
identity or classification, and improper 
consignment. 

Facilities (see 45.301). 
Government-furnished property (see 

45.101). 
Government property (see 45.101). 
Individual item record, as used in this 

subpart, means a separate card, form, 
document or specific line(s) of com-
puter data used to account for one item 
of property. 

Material (see 45.301). 
Nonprofit organization (see 45.301). 
Plant equipment (see 45.101). 
Property administrator, as used in this 

subpart, means an authorized rep-
resentative of the contracting officer 
assigned to administer the contract re-
quirements and obligations relating to 
Government property. 

Real property (see 45.101). 
Salvage, as used in this subpart, 

means property that, because of its 
worn, damaged, deteriorated, or incom-
plete condition or specialized nature, 
has no reasonable prospect of sale or 
use as serviceable property without 
major repairs, but has some value in 
excess of its scrap value. 

Special test equipment (see 45.101). 
Special tooling (see 45.101). 
Stock record, as used in this subpart, 

means a perpetual inventory record 
which shows by nomenclature the 
quantities of each item received and 
issued and the balance on hand. 
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Summary record, as used in this sub-
part, means a separate card, form, doc-
ument or specific line(s) of computer 
data used to account for multiple quan-
tities of a line item of special tooling, 
special test equipment, or plant equip-
ment costing less than $5,000 per unit. 

Utility distribution system, as used in 
this subpart, includes distribution and 
transmission lines, substations, or in-
stalled equipment forming an integral 
part of the system by which gas, water, 
steam, electricity, sewerage, or other 
utility services are transmitted be-
tween the outside building or structure 
in which the services are used and the 
point of origin, disposal, or connection 
with some other system. It does not in-
clude communication services. 

Work-in-process, as used in this sub-
part, means material that has been re-
leased to manufacturing, engineering, 
design or other services under the con-
tract and includes undelivered manu-
factured parts, assemblies, and prod-
ucts, either complete or incomplete. 

[48 FR 42392, Sept. 19, 1983, as amended at 59 
FR 11384, Mar. 10, 1994; 69 FR 17745, Apr. 5, 
2004] 

45.502 Contractor responsibility. 
(a) The contractor is directly respon-

sible and accountable for all Govern-
ment property in accordance with the 
requirements of the contract. This in-
cludes Government property in the pos-
session or control of a subcontractor. 
The contractor shall establish and 
maintain a system in accordance with 
this subpart to control, protect, pre-
serve, and maintain all Government 
property. This property control system 
shall be in writing unless the property 
administrator determines that main-
taining a written system is unneces-
sary. The system shall be reviewed and, 
if satisfactory, approved in writing by 
the property administrator. 

(b) The contractor shall maintain 
and make available the records re-
quired by this subpart and account for 
all Government property until relieved 
of that responsibility. The contractor 
shall furnish all necessary data to sub-
stantiate any request for relief from re-
sponsibility. 

(c)(1) The contractor shall be respon-
sible for the control of Government 
property under this subpart 45.5 upon— 

(i) Delivery of Government-furnished 
property into its custody or control; 

(ii) Delivery, when property is pur-
chased by the contractor and the con-
tract calls for reimbursement by the 
Government (this requirement does not 
alter or modify contractual require-
ments relating to passage of title); 

(iii) Approval of its claim for reim-
bursement by the Government or upon 
issuance for use in contract perform-
ance, whichever is earlier, of property 
withdrawn from contractor-owned 
stores and charged directly to the con-
tract; or 

(iv) Acceptance of title by the Gov-
ernment when title is acquired pursu-
ant to specific contract clauses or as a 
result of change orders or contract ter-
mination. 

(2) Property to which the Govern-
ment has acquired a lien or title solely 
as a result of advance, progress, or par-
tial payments is not subject to the re-
quirements of this subpart. 

(d) The contractor shall require sub-
contractors provided Government prop-
erty under the prime contract to com-
ply with the requirements of this sub-
part. Procedures for assuring subcon-
tractor compliance shall be included in 
the contractor’s property control sys-
tem. Where the property administrator 
assigned to the contract has requested 
supporting property administration 
from another contract administration 
office, the contractor may accept the 
system approval of the supporting 
property administrator instead of per-
forming duplicative actions to assure 
the subcontractor’s compliance. 

(e) If the property administrator 
finds any portion of the contractor’s 
property control system to be inad-
equate, the contractor must take any 
necessary corrective action before the 
system can be approved. If the con-
tractor and property administrator 
cannot agree regarding the adequacy of 
control and corrective action, the mat-
ter shall be referred to the contracting 
officer. 

(f) When Government property (ex-
cluding misdirected shipments, see 
45.505–12) is disclosed to be in the pos-
session or control of the contractor but 
not provided under any contract, the 
contractor shall promptly (1) record 
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